
















































“A 
n ) | A 
SS z 

FRANK C. HANIGHEN, Editor Pon CHO! V, Associate Editor 
1S * ry, e 

Volume IX, No. 47 Wednesday, Novmber 19, 1952 x A Washington, D. C. 

a. - AK 
ue Operation Marx: General Eisenhower, avowed foe of socialism, will undoubtedly be startled to dis- 
Ne cover (when he takes office) that promotion of socialism is the keystone of our political policy in Europe 
ct today. Not only in philosophic concept but also in concrete operations, our course has for some time 
. been guided by efforts (1) to put socialist or statist elements in power and keep them there wherever 
' possible; and (2) to replace conservative with such socialist or statist governments. 

We have uncovered this picture after months of investigation. Our researches leave us convinced 
S. 


of the truth of a story which at first we were reluctant to credit. Because the paths of our investigation 
led to the inner recesses of the State Department and allied agencies, we can disclose no names of per- 
sons, or of the extraordinary highly secret councils which presume to wield such power. 


It should be said that none of this activity, or the principals involved, has any connection with the 
Communist network. The principal directors are a hodge-podge of anti-Stalinist socialists, statists and 
plain power-hungry opportunists. 


The picture of this activity may be divided into two parts: (1) basic thinking of the planners; and 
er (2) action. 


or (1) Believe it or not, this is the thinking which gives rise to this pro-statist and pro-socialist policy 
in Europe. The planners (described above) envisage the end of the “cold war” (or, indeed, of a “hot 
war’) as a period of great danger, with disintegration or destruction of Soviet regimes in Eastern Europe. 





sal They fear that new succession governments would be “reactionary” or “fascistic”. They believe that 
in “liberal” or “socialistic” regimes should take over and that our assistance and preparations now should 
es be given to such groups-in-exile. As for Western European states, these planners believe that the maxi- 
mum resistance to Soviet Communist infiltration will be obtained by backing socialist governments, or 
st by forcing if possible statist or socialist elements into such Western European governments. Only gov- 
ernments vowed to “social reform” and “redistribution of wealth” can successfully overcome the Soviet 

* menace — the planners assert. 

’s Incredible as it may seem to our readers, the planners never entertain the view that these proposed 
“liberal” and socialistic regimes would prove to be the really “reactionary” ones from any American 
or indeed historical point of view. Indeed, our investigation suggests that these planners fear the emer- 

g- | gence of a free economy in Eastern Europe more than they fear Communism. 

ns That this thinking and planning has not been completely in vacuo appears from one remark of an 

e. informant within the Government: “This is the concept which has prevented any effective aid to anti- 
Communist elements in Russia and the satellite countries.” Also, current talk about a “national Com- 

- munist” internationale under Tito leadership is another fruit of the ideas of these planners. 

(2) The activities to implement this extraordinary policy are the creation and subsidization, from 
th U.S. Government secret funds, of socialist “front” committees, trade unions and various groups in Western 
* European countries. We have been unable to obtain complete statistics of such funds expended. But, 

some estimates place the total between $20,000,000 and $30,000,000. 

" One amazing aspect of this picture is that we have thus been trespassing on the sovereignty of na- 
tions with whom we pretend to maintain friendly relations... This can hardly be in accord with the ideas 

nd 
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of the President-designate,who tried to use great tact during his recent mission to Europe. But, above 
all, Dwight D. Eisenhower can scarcely countenance any longer a policy mak § is in direct conflict with his 
often oe opposition: to statism and socialism. 


Mission to Korea: euaeal. Eisenhower's itis to Korea is bound to have important effects on a world 
scale, for better or worse, say diplomatic circles in the Capital. It could prove a huge success and bring 
wide foreign repercussions favorable to our world position. Or it could turn out to be a failure with 
negative psychological effects throughout the globe. 


Hence, old China hands in the Capital have been speculating on what measures the General could 
take while he is in the Far East. One suggestion is that while out there he call a conference (perhaps 
in Okinawa) of “Free Peoples of Asia” — composed of Chiang Kai-shek, President Rhee of Korea, 
Premier Yoshida of Japan, representatives from the Philippine Republic and Indonesia. Such a meet- 
ing by its very appearance, regardless of agreements reached at it, should have a favorable psychological 
effect on all Asia. 


Another suggestion is that the U.S. should declare “free trade with the Chinese people”. Consider- 
able illicit trade, by-passing Red Chinese Government controls, has been going on for some time. This 
trade — it is believed — could be encouraged and financed by the U.S. Also, if the free countries were 
to pay for China goods, thus smuggled out, with silver dollars (from our hoard of Government-owned 
silver), the appearance of this hard currency again in China might have a good effect. China tradition- 
ally used silver, although in recent years these dollars have virtually disappeared. Seeing it again in 
circulation might bolster the morale of the Chinese people in their fight against their Red Masters. 


Dewey: Governor Thomas E. Dewey has decided to finish his term in Albany (two years to run) and 
has declined to accept a post in Eisenhower’s cabinet. The President-designate in his statement says 
that Dewey “has promised to be available for consultation and advice and for any future work of an 
emergency or temporary character”. So the door is apparently open for Dewey on some occasion in the 
next four years to serve the GOP Federal regime. 


The motive of Dewey in this course is the cause of no little speculation. The best guess we have 
heard is as follows: Dewey still has his ambitious gaze riveted not on a Cabinet post, but on the 
Presidency. He would finish out his term in Albany and then take a job, either in the Cabinet or else- 
where in the Ike regime, with a high visibility in the national scene during the two years preceding the 
next election. 


But meanwhile, he would retain his hold on the New York state political machine — and therefore 
on the New York delegation to the 1956 convention — through a hand-picked successor. That successor, 
it is believed, would be the present Lieutenant Governor Frank C. Moore. This official is presently con- 
sidered a loyal Dewey follower. But supposing Moore as Governor should prove highly popular and 
ambitious and likely Presidential timber himself? Dewey has presumably thought of that. He would 
pick Moore as his successor in Albany because Moore is not a natural born American citizen. He was 
born in Canada, and is therefore ineligible for the Presidency. 


Spain: Dictator Franco is anxious to cooperate with the U.S. in establishing U.S. air and naval bases in 
his country — according to a piece by Constantine Brown, Foreign Editor of the Washington Evening Star, 
who has just returned from a journalistic visit to Spain. 


Brown’s statement directly contradicts rumors to the contrary appearing in various portions of the 
U.S. press. These reports allege that Franco has been demanding an exorbitant price for his coopera- 


tion and has shown more interest in financial and economic assistance from us than in the overall strategic 
picture. 











is 








“A careful investigation of these reports. with the. best. informed American sources here. shows that 
there is not-the slightest foundation for. these ‘inspired’ rumors”, says. Brown, Since Mr.. Lincoln Mac- 
Veagh, veteran diplomat, is present U.S. Ambassador in Madrid and since there is a-large military mis- 
sion in that capital, presumably these are the sources. It is well known here that the State Department 
views rapproachement with Madrid and military. assistance to Spain with a jaundiced eye — which offers 
a clue to the origin of the “inspired” rumors mentioned by Brown. 


The American journalist nails another “rumor’’, i.e., that Franco has been seeking to exploit our need 
for bases in order to pry Spain into NATO and UN. Brown states: “He (Franco) is interested in an 
agreement with America above anything else. He seeks admission neither to the United Nations nor to 
NATO, not only because he knows Spain would be blackballed but also because he has little faith in the 


capabilities of these heterogeneous organizations in opposing Red Imperialism.” 


Digging in: “If you want to buy a farm, get in line”. So begins an article by Lee Geist, in the Wall 
Street Journal. Continuing, “For every seller there are two would-be buyers — and most of the customers 
are city slickers”’. 


The primordial pangs of land-hunger are at our innards again. This time, however, it is not the 
urge for sustenance that is driving urbanites to bid up farms to as much as $500 an acre — a price not 
warranted by the yield of the land, even at the subsidized prices of commodities — but the expectation 
that inflation has not yet run its course, and that land values will continue to rise. In other words, land 
is being bought as a “hedge” against the further depreciation of the dollar. The reasoning behind this 
bullishness about farm land is something like this: when the 10¢ (1920) ham sandwich sells for $1.00, 
the land from which the ham and bread must come will go up in proportion, and one who owns land may 
then be in better position than the coupon clipper to buy a ham sandwich. 


These city slickers may be slicker than the farm-sellers think they are. In another item in the 
fnancial journal we are told that the U.S. Treasury must dig up $7.9 billion by the 15th of the coming 
September to meet the two per cent bonds that mature on that date. It will, as usual, resort to various 
devices to put off the paying of this debt: higher interest rates, shorter maturity dates for the new bonds, 
etc. But, experience suggests that the public will not absorb all the bonds that are issued to replace the 
maturing ones, that other investments (like land) will prove to be more attractive than a government bond. 


Whatever the public does not buy will be forced on the banks, which will in turn resort to the usual 
methods of monetizing their bond holdings. That of course, is inflation. In 1954, the U.S. Treasury 
will have something like $9 billion more to raise — and so on ad infinitum. Meanwhile, the prospect is 


that the government will blithely continue to spend more money that it collects, thus increasing its debts, 
which will in one way or another be monetized. 


Yes, the prospect is that there will be more money around for some years to come, much more. More 
money means more bidding for the available commodities (made scarce by government wastage), which 
means higher prices for ham sandwiches, which means higher prices for land. 


Television Front: TV programs have recently been including material which can only be described as 
anti-German, on a racial basis. Certain shows have been reviving the old war propaganda films which em- 
phasize the inhuman brutality of the Nazis. Whatever might have been said for such films during the 
emotional stress of the late war, the showing of such films now is likely to revive racial feelings against 
a people whom we presently seek to win as military allies. 


We thought at first that this sort of film revival was a matter of economy, that these old grade-B 
concoctions were bought because they were cheap, to use as time-fillers that might be chopped up for 
the insertion of local commercials. But as we went into the matter more thoroughly, we began to see 
that there is a design on the part of some of the stations in using this material, These stations appear 


to be tied in closely with the current pro-Soviet propaganda line pushed by the oh-so-“anti-Communist”, 
“anti-anti-Communist” commentators who regularly wail about “McCarthyism”. These scripts convey the 
emotional impression that all Germans are vicious, sadistic, brutal beasts, incurably Nazi-minded and 
secretly looking forward to the day when they might grind their heels in the faces of Americans. 


This poison is now channelled into an estimated 40-odd million American homes. We believe that 
it is patently designed to undermine and nullify all NATO plans and all peaceful devices for enlisting 
German resistance to Soviet aggression, and therefore this matter should quite properly be the concern of 
the Defense and State Departments. 


Education Front: Quite clearly, some alumni of Yale University need severe disciplining. Last spring, 
a Yale investigating committee charged with examining William F. Buckley Jr.’s charges that collectivism 
and secularism are rampant at the University, released its report, which was primarily distinguished by 
its conspicuous failure to join issue with Mr. Buckley on any of the charges he levelled. The Committee 
closed by upholding academic freedom, and by solemnly affirming that “A University does not take sides 


on questions that are discussed in its halls. The business of the University is to educate, not indoctrinate 
its students.” 


Last week, despite this grave injunction, the New York Yale Club Scholarship Committee sent out its 
semi-annual appeal for funds. A startling thought was added. Just after the section that states that the 
“best boys in the entire country must be attracted to Yale”, and just before the passage that reminds us 
that Yale men are “the future leaders of this country”, there appears the sentence, “A Yale education 
instills self-reliance and offers a counter to the present trend of mass dependence upon the welfare state.” 


Zounds! And Yale isn’t supposed to take sides — neither for nor against self-reliance, nor for nor 
against the welfare state! The Yale Club Scholarship Committee should be reported to the American As- 
sociation of University Professors, the National Education Association, the American Civil Liberties Union, 
and the President of Yale. It must be true that McCarthy has gained a toehold in national life when a 
major educational institution, ostensibly dedicated to academic freedom, is represented as indoctrinating 
its students in self-reliance! 


Between Covers: Dr. Harry Elmer Barnes’ trenchant brochure on “The Court Historians versus Revi- 
sionism’’, which aroused much comment when first printed last February, has now been reprinted in an 
expanded Second Edition. 


The treatment of Langer and Gleason’s The Challenge to Isolation has been elaborated, particularly 
by adding a pointed characterization of the diplomatic attitudes and methods of Cordell Hull — unique 
in historical literature to date. Also, a new section about as long as the original brochure has been added 
on The Road to Pearl Harbor by Herbert Feis, the other outstanding “court historian” to defend the 
Roosevelt-Hull foreign policy. 


- This Second Edition can be obtained from the American Renaissance Book Club, P.O. Box 1316, Chi- 
cago 90, Ill. Price 50 cents. 


—— It ought not to be difficult to understand that “political freedom is the corollary of economic 
freedom” — that you cannot have one without the other. Yet, such is the insanity of our times that this 
simple truth is being lost sight of. If the writings of Ludwig von Mises do nothing but prevent its obliter- 
ation, which would result in losing the sense of freedom, they will have accomplished a service to man- 
kind. For that reason, we welcome the appearance of Planning for Freedom, a collection of essays and 
speeches by this eminent economist. Published by the Libertarian Press, South Holland, Ill., $3.00. 
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THE SWISS SUCCESS STORY 


By WiLtLt1AM HENRY CHAMBERLIN 








HE little republic of Switzerland, with its four and a half million people living in 
T the mountainous heart of Europe, offers one of the most striking national success 
stories one could find anywhere in the world today. Here is a country, landlocked, 
without overseas colonies, almost entirely destitute of natural resources, except for hydro- 
electric power, that enjoys probably the highest standard of living in Europe. 

Switzerland is about three-fifths Protestant and two-fifths Catholic. Its people are 
divided unequally between three linguistic groups. About three-quarters are German 
speaking, about one-fifth French speaking and some four per cent Italian. But religious 
tension is at a minimum and Swiss national unity survived the strain of two world wars, 
in which Germany, France and Italy were involved. 

Swiss unity is based not upon any imposed cultural conformity, but upon toleration, 
and, indeed, cultivation of diversity, with every group (including a small minority who 
speak the little known Romansch language) free to use its own language, and multi- 
lingualism the rule in the federal services. Nazism and Fascism stopped at the Swiss 
frontier before and during the war. Nor has there been any post-war growth of 
Communism, as in France and Italy. 

Economically, Switzerland can point to a combination of conditions that sounds 
almost too good to be true. During the war and since the war there has been virtually 
full employment. There are free trade-unions. And there are no strikes. 

Every able-bodied Swiss is a trained soldier, and business and professional men in 
their thirties and forties take it as a matter of course when they are called up for a 
few weeks of refresher military courses. But there is no sign of militarism. ‘The Swiss 
army is really a people’s militia, with absolute social equality in service. It is supervised 
and kept in shape by a small corps of professional officers, whose top rank, in peacetime, 
is that of Colonel. Only when the emergency of a large European war causes mobilization 
against any threat to Swiss neutrality and independence is the highest ranking officer 
given the title of General. 


~ 


T HE CHANCES are that if any country with Switzerland’s geographical and economic 
limitations had achieved such favorable results by going in for socialism or funny 
money or some other kind of newfangled economy, there would have been a flood of 
enthusiastic books and magazine articles about the promising “experiment”. As it 


happens, though, Switzerland has departed very little from the political and economic 
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philosophy of the Nineteenth Century. Tt adheres to the ‘creed of authentic old-fashioned 
liberal individualism. It has been amazingly little affected by the experiments in political 


dictatorship and economic collectivism which have been so characteristic of the Twentieth 
Century. “4 


Switzerland has not even introduced women’s suffrage. In other ways, too, the Swiss 
are behind the times. No one is ever executed or sent to prison without a fair trial. 
There are no concentration camps. The Swiss have never gone in for racial or class 
persecution. Their national and cantonal legislatures are not gatherings of robots who 
always vote unanimously. Their newspapers continue to say what the editors think, not 
what the government thinks the editors ought to think. When a proposal that would 
increase direct taxation or infringe the rights of property or pillage the thrifty for the 


benefit of the thriftless is put up in a referendum these benighted people are almost 
certain to vote it down. 


Because the Swiss, with few exceptions, believe that two and two add up to four, 
because they turn a deaf ear to such shortcuts as wholesale nationalization, depreciation 
of their currency (which is backed by gold to more than one hundred per cent of its 
value) and limitations on production, their success story has attracted little attention 
abroad. Swiss prosperity and stability are taken for granted. 


But these things did not just happen. There are lessons for America and for all free 


countries in what may be considered the five main ingredients in the Swiss way of life. 


S beam INGREDIENTS ARE: (1) Tremendous faith in the saving virtue of individual 
“™ freedom, keen and jealous affirmation of individual personal and property rights against 
encroachments of a dictator, a state bureaucracy or a mob. Walking through an alpine 
village in the shadow of the great Jungrau peak last summer, I was struck by a poster 
which showed the coats of arms of the twenty-two cantons which make up the Swiss 
Confederacy. It bore the inscription: ‘Im Freiheit geschaffen; in Freiheit gewachsen.” 
(Created in freedom; developed in freedom.) 


I was in another mountain village when the national holiday was celebrated on 
August Ist. And if the speakers on that occasion used the word freedom once they used 
it twenty times. And the people who had turned out in a drizzling rain listened to these 
speeches attentively and sang the national anthem with an enthusiasm which would have 
surprised those who think of the Swiss as stolid and unimaginative. Freedom has a first 


priority in the Swiss scale of values and your Swiss citizen will not let himself be bullied 
or bamboozled out of it. 
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(2) Distrust of any kind of concentration of power. A young Swiss banker whom 
I had known as a student at the Harvard School of Business Administration and met 
again in Geneva summed it up in an American phrase: “We don’t like big shots.”’ 

The Swiss Constitution, framed a little over a hundred years ago, is admirably cal- 
culated to frustrate the emergence of a “big shot’’. It is closely modelled on the American, 
with one important exception. The Swiss Parliament is constituted very much like the 
American Congress, with a lower house (Nationalrat or National Council), elected on 
a basis of population, and States Council (Staenderat) in which the cantons are all equally 
represented. But the Swiss President enjoys very limited power. ‘The office passes in rota- 
tion from one member to another of the Federal Council, the seven-man executive organ 
of the government. 

It is significant that one of the greatest Swiss minds is the historian and philosopher 
Jacob Burckhardt, who foresaw with prophetic vision in the Nineteenth Century the 
outlines of the totalitarianism that would be the curse of the Twentieth. From his vast 
knowledge of history, Burckhardt, like his British contemporary, Lord Acton, with 
whom he has much in common, drew the conclusion that power is intrinsically evil, 
something to be curbed if possible, otherwise to be shunned. 

(3) Emphasis on decentralization. The Swiss believe that effective self-government 
must be kept alive and vital on the local level. The Swiss canton has maintained much 
more authority than the American state, including the sole right to levy direct taxation. 
(Switzerland has not escaped the twin curse of the direct income tax and the swelling 
bureaucracy, but has kept both within much more modest bounds than almost any other 
country. ) 

Less than one-third of the Swiss population lives in towns with more than 10,000 
population. The largest Swiss factory is small by American standards. There are no 
trade-union bosses with sufficient power to hold the country to ransom by threatening 
to starve, freeze or otherwise inconvenience the population if their demands are not met. 
Switzerland has escaped the. triple threat of big government, big business and big trade- 
unionism. 

A healthy feature of the Swiss economy is the location of many factories in small 
communities where the workers own their own homes and pieces of land. In many 
ways Switzerland has rendered to the proletariat the greatest imaginable service — by 
abolishing it. 

(4) Pride in hard work. Talk with a Swiss in any occupation and he is almost sure 


in time to get around to the observation that his country owes its well-being to the na- 








tional capacity for hard work. And this is no empty boast. Whether a Swiss is a skilled 
watchmaker or a railway employee or a worker in a bank or a hotel, he takes pride in a 
job well done. He is not a clock-watcher. 

The peasant background of many Swiss, their close connection with the land, is an 
important factor. No one who gets a living out of an alpine farm or pasture has any il- 
lusions about money growing on trees. And hard work means intelligent work: high 
achievements in scientific research and craftsmanship. The quality of the Swiss watch is 
proverbial and this also holds true for such Swiss products as precision machines and 
chemicals. The Swiss have made their superb scenery an asset; one cannot imagine a 
country more friendly and comfortable for the tourist. Indirect earnings from foreign 
investments, patent royalties, banking and insurance make up for the deficiency in na- 
tural resources. Their honest money and their absence of currency and trade restrictions 
have made the Swiss the natural bankers of Europe. 

(5) Knowing when they are well off. The average Swiss possesses the realistic gift 
of knowing when he is well off. He has well developed sales resistance to the hawkers of 
utopias. It is remarkable how many revolutionaries have enjoyed the Swiss right of asylum 
without disturbing the even tenor of Swiss life. Bakunin, the anarchist, lived many years 
in Switzerland and the Swiss buried him with the unconsciously insulting description 
“Rentier” on his grave. Lenin and Trotsky lived long in Switzerland without converting 


more than a handful to their views. 


baa OTHER PROSPEROUS nations and individuals, Switzerland has its critics and ill-wishers. 

It is sometimes said that Switzerland’s well-being is only the consequence of having 
stayed out of the two great European wars. But this is, at best, a half truth. That these 
two wars were a main cause of European political and cultural decline and of the rise of 
collectivism cannot be denied. But there are much more positive elements than avoid- 
ance of war in the Swiss success story. 

Swiss adherence to neutrality is sometimes criticized; but it seems doubtful whether 
any country would abandon a policy with so much historical tradition, and which has 
worked so well. And it should be noted that there is no element of unrealistic “‘neutral- 
ism” or dreamy pacifism in the Swiss attitude. The Swiss are not only willing but pre- 
pared to the limit of their capacity to fight to the last ditch if their country is attacked. 
And no one in Switzerland expects that attack to come from any but one source; Swiss 
political and moral and cultural sympathy is entirely with the West. It is doubtful whether 


any country in Europe is more fundamentally and wholeheartedly anti-Communist. 
ADDITIONAL COPIES: One—$.20; six—1.00; ten—1.50; fifty—S 50; one hundred—10.00. Quotations fer larger quantities on request. 











he: 


pr 
ley 


oonon 


an 


